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KAZAKHSTAN'S RECIPROCAL TRADE WITHIN THE EAEU

This article analyses the main results of the impact of Eurasian integration on Kazakhstan's econ-
omy, in particular, mutual trade for the period from 2015 to 2019. A structural analysis is conducted
and the main trends and dynamics factors, commodity structure of Kazakhstan's exports and imports
within the framework of the Eurasian Economic Union are presented. Integration effects in mutual
trade of Kazakhstan with EAEU member states are assessed. Research methods: a comparative analy-
sis of dynamic series, structural-logical, economic-statistical, comparative analysis. As a result of the
analysis, preliminary conclusions can be made that in most areas of Kazakhstan's cooperation with
the EAEU countries, there has been an outperformance. The comparative analysis of mutual trade
between EAEU member states reveals that the coronavirus pandemic has hit the economic activity of
the Eurasian Economic Union states, including Kazakhstan, significantly and has revealed a trend of
imbalanced mutual trade in Kazakhstan during the EAEU functioning period, which demonstrates weak
diversification and low intersectoral importance and dependence of the Republic on the international

market. Accordingly, this may hurt harm Kazakhstan's national economy within the EAEU.
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Introduction. Under the conditions of
slow global economic growth, geopolitical
tensions and high turbulence on international
financial markets in different regions of the
world, mutually beneficial areas of coopera-
tion and various forms of economic integra-
tion united on a regional basis with common
interests and development goals of individual
states in the international arena become a pri-
ority. In this connection, integration in trade
is especially relevant, as it allows the member
states of integration processes to realize com-
petitive advantages in the markets and accu-
mulate resources to achieve similar and close
national priorities at the lowest cost. Thus, in
Kazakhstan, trade is the key economic sector

after the oil and gas sector and shows one of
the fastest growth rates compared to other sec-
tors of the economy, while in more developed
integration groupings, such as the European
Union, the Eurasian Economic Community,
and the Eurasian Economic Community, trade
is the key sector in the economy.

The Eurasian Economic Union (EAEU)
deserves special attention, which was estab-
lished on 29.05.2014 after the signing of the
"Treaty on the Eurasian Economic Union'
and is an international organization of re-
gional economic integration. Currently, to-
gether with Kazakhstan, the EAEU includes
Armenia, Belarus, Kyrgyzstan and Russia. As
of 1 January 2021, Kazakhstan took over the
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presidency of the EEU bodies.

In general, extensive work has been car-
ried out to form a Union with common rules
of movement of goods, capital services, and
labor resources. They were the Agreement
on free trade zone (1994), the Agreement
on the Customs Union (1995), the Treaty on
the Customs Union (1999), the Treaty on the
Common Economic Area (1999), establish-
ment of the Eurasian Economic Community
(2000), the Agreement on a common customs
territory and formation of a customs union
(2007), the Treaty on the Eurasian Economic
Commission (2011), and others. However, in
the first two years of the EAEU's existence,
there was a noticeable reduction in mutual
trade due to the fall in global commodity pric-
es, the imposition of anti-Russian sanctions
and Russian counter-sanctions, which could
not but affect Kazakhstan's mutual trade with
the EAEU countries: the volume of mutual
trade in 2016 compared to 2015 decreased
by 15.5% [1].

Purpose and objectives of the study.
The purpose of this paper is to analyze the
dynamics and structure of Kazakhstan's mu-
tual trade within the EAEU and to reflect on
the significance of the development of a single
market for goods for the national economy. The
following tasks were set and solved in order
to achieve this goal:

- analyze statistical indicators of foreign
trade turnover of Kazakhstan with EAEU
member-states for 5 years of operation;

- analyze the structure of Kazakhstan's
bilateral trade with the EAEU member states
in dynamics;

- determine the prospects of develop-
ment of mutual trade of Kazakhstan within the
EAEU taking into account the index analysis
of mutual trade indicators.

Material and method. The theoretical
basis for this study is the works of domestic and
foreign scholars on the impact of integration
processes on mutual trade and foreign trade
turnover of EAEU member states.

84

The information base of the study includes
legal acts and documents regulating integra-
tion processes and trade issues in the EAEU
countries, including Kazakhstan. Statistical
data and data from analytical documents of
the Eurasian Economic Union, the Eurasian
Development Bank and other international or-
ganizations, the Committee on Statistics of the
Ministry of National Economy of the Republic
of Kazakhstan and other state statistical agen-
cies (Belarus, Armenia, Kyrgyzstan, Russia)
were used.

The methods of system analysis and syn-
thesis, structural-logical, economic-statistical,
comparative and retrospective analysis of the
study of economic processes are the method-
ological basis of the study.

Literature review. Scientific works by
Kazakhstani and other researchers, including
monographs, articles from periodicals, etc.,
carried out within the framework of research
institutes and individual authors were stud-
ied. The reports of international organizations,
EAEU regulatory documents and analytical
reports, reports of the Eurasian Economic
Commission and the Republic of Kazakhstan
dedicated to Eurasian integration, foreign trade
cooperation and analysis of mutual trade have
been reviewed and analyzed.

Various scholars have studied the for-
mation and development of the EAEU.
Researchers pay close attention to the issues
and problems of integration impact on trade
cooperation of EEU countries and a lot of pub-
lications are devoted to them. For example,
A. A. Migranyan notes that mutual trade af-
fects "qualitative parameters of the national
economy (stimulation and growth of indus-
trial production, development of technology
and increase in the share of added value in
exports). [2].

According to Z. Shaukenova, Director of
the Kazakhstan Institute for Strategic Studies
(KAZISS) under the President of Kazakhstan,
the EAEU creates "favourable conditions for
the member states to achieve synergy, both
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from foreign economic activity and internal
economic processes.[3] V. Dodonov states
that "the benefits of mutual trade can be
judged by the fact that it is growing, and quite
dynamically" [4].

A number of researchers focus their atten-
tion on the results and prospects of econom-
ic cooperation. Among them are the works
of S.M. Glazyev [5], V.V. Arkhipova [5].
Ageyev A.l. [5], Obolensky V.P. [6],
Ushkalova D.I. [7], Migranyan A.A. [2],
Dodonov V.Y. [4], Vardomsky L.B. [8],
Litvinov A.l. [9], Sudakov Y.M. [10],
Thun V. [11], Urzhumtseva T.B. [11],
Alpysbaeva S.N. [12], Shuneev J.Sh. [12],
Temirova A.B. [13], Abdimomynova A.Sh.

Main part. Despite the decline in trade

turnover in 2016, the situation with mutual
trade in the EAEU as a whole began to im-
prove as a result of intensive work on internal
and external directions in 2017. According to
the Eurasian Economic Commission (EEC),
the mutual turnover of trade in goods between
EEU countries in 2015-2019 increased by
33.8% and reached USD 61634.0 million in
2019 (Table 1). In 2019 (Table 1).

It should be noted that the increase in the
value of mutual trade in goods between the
EAEU member states is slowing down, but
maintaining a positive trend. The value of ex-
ports of EAEU member states in mutual trade
increased by 1.28% compared with 2018. In
2018, there was a slowdown in the dynamics
of mutual trade across the EAEU as a whole.

Table 1
Dynamics of the total volume of mutual trade in goods
between EAEU member countries*
2015 2016 2017 2018 2019
Mutual trade volume, mln USD |45 615,7 |42 960,3| 54 711,6 | 60 261,5 | 61 634,0
Growth rate, % - 94,18 127,35 | 110,14 | 101,28

* Compiled by the author on the basis of the source [14]

Compared with 2018, the share of mutual
trade in 2019 in total EAEU foreign trade in-
creased from 13.7% to 14.3% (Figure 1). The
development of mutual trade in goods took
place in the context of moderate economic
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growth in the EAEU countries: GDP across the
Union increased by 1.7% in 2019. In January
2020 the share of the Union's mutual trade was
12.9% of total EAEU exports.

14,4

14 -

2015 2016

2017

2018 2015

Figure 1.

Share of reciprocal trade in total EAEU exports between 2015 and 2019*
*Compiled by the author based on the source [14]
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Consider the situation for Kazakhstan's
export-oriented economy within the EAEU.
Kazakhstan's share of exports to the EAEU

market was 10.4% of total mutual exports in
2019. The share of imports was 24.7% of the
total volume of goods offered.

Table 2
Volumes of mutual trade of the Republic of Kazakhstan
with the EAEU countries (mln USD)*
2015 2017 2019 2020
export | import | export | import | export | import | export | import
TOTAL 4886,8| 10893.4| 5262,6| 12518,2| 6406,2| 15297,4| 5671,9| 14708,5
Armenia 0,7 3,9 5,6 5,0 4,4 7,1 6,4 7.8
Belarus 47,7 4721 1012| 531,7| 106,8] 6625 773| 6649
Kyrgyzstan | 4950| 185,1| 516,7| 248,5| 624,1| 3157| 581,0] 267,6
Russia 4343.4| 10232,4| 4639,1 11733 | 5670,9| 14312,1| 5007,2| 13768,2

*Statistics of foreign and mutual trade of the countries of the Eurasian Economic Union.
Official Internet resource of the Eurasian Economic Commission

In 2020, Kazakhstan's trade turnover
between EAEU countries decreased by
$1,323.2 million compared to 2019. (Table 2).
Kazakhstan's mutual trade with the EAEU
countries changed sufficiently over the study
period: from $15780.2 million in 2015 to
$20380.4 million in 2020, with an increase of
22.6%. The growth in mutual trade is mainly
due to an increase in imports, which causes a
trade deficit. Over the examined period, the
imbalance rose from $6006.6m to $9036.6m.
Imports amounted to - US$14708.5 million,
up 14.9% from 2017 and 25.9% from 2015.
Exports to EAEU countries in 2020 amounted
to USD 5671.9 mn. This is 7.2% more than in
2017 and 13.8% more than in 2015.

Kazakhstan's foreign trade turnover in-
creased due to an increase in the volume of trade
of all EAEU countries, except for Armenia in
2019 due to lower shipments of flat-rolled iron,
unalloyed steel bars, chocolate, tobacco and to-
bacco products, and telephone sets. Nevertheless,
trade turnover between Kazakhstan and
Armenia increased by 19% in 2020.

The main trade partner of Kazakhstan
in mutual trade has been and remains Russia
with a share of 92.1% in trade turnover
with the Republic of Kazakhstan: 88.5% of
Kazakhstan's exports to the single market and
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93.6% of imports in mutual trade. The volume
of mutual trade with Russia in 2019 increased
by 22.1% compared to 2017. The increase in
exports was mainly due to higher supplies of
precious metal ores and concentrates, iron ores
and concentrates, unprocessed zinc, copper and
flat-rolled unalloyed steel. Imports rose due
to increased purchases of welded and riveted
pipes, passenger cars, zinc ores and concen-
trates, non-self-propelled railway or tram cars,
tobacco and tobacco products.

The volume of Kazakhstan's exports to
the EAEU market increased by 5.9% due to
a 14.1% (39% of Kazakhstan's total exports
in mutual trade) increase in mineral products,
a 3% (14.3%) increase in chemical products,
a 7.4% (10%) increase in food products and
agricultural raw materials and a 37.1% (8.2%)
increase in machinery, equipment and transport
vehicles. In contrast, the indicator fell by 9.6%
(26%) for metals and metal products.

Manufacturing companies accounted for
44% of the country's exports in mutual trade
and 29% of imports. Intermediary traders ac-
counted for 64% of imports on the EEU market
and 22% of exports [14].

Index analysis of Kazakhstan's mutu-
al trade indicators shows that it is balanced,
both in terms of increasing value volumes and
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the commodity mass of exports and imports
(Table 3). Export and import growth are char-
acterized by similar values: 6.4% and 6.7%
respectively. Price trends since 2017 are not in

favour of the Republic, but they are positive:
in 2018 the corresponding index was 85.9%
and in 2020 it will be 97.9%.

Table 3
Index characteristics of foreign trade activity of the Republic of Kazakhstan*
2016 in% | 20171in % | 2018 in % | 2019 in % | 2020 in %
to 2015 to 2016 to 2017 to 2018 to 2019
GDP volume index (at constant prices) 101,2 101,1 104,1 104,5 97,4
Reciprocal trade with EEU countries
Export
value index 71,6 76,5 133,9 114,9 105,9
average price index 78,8 89,9 105,7 104 99,6
volume index 90,8 85,1 126,7 110,5 106,4
Imports
value index 74,9 86,2 126,9 112,6 108,5
average price index 85,9 105,5 123 106,4 101,7
volume index 87,3 81,8 103,2 105,8 106,7
Mutual trade conditions index with EAEU countries
price 91,7 104,1 85,9 97,7 97,9
gross 104 76,5 122,8 104,4 99,7

*Note: Statistics of foreign and mutual trade of the countries of the Eurasian Economic Union.
Official Internet resource of the Eurasian Economic Commission

The data in the table shows the positive
effect of Eurasian integration on Kazakhstan's
national economy. Until 2018, there is a no-
ticeable increase in foreign trade turnover
with the EAEU countries and a gradual
increase in real GDP.

However, the situation with coronavirus
infection (COVID19) led to stagnation of the
economy and reduction of foreign trade turn-
over. According to 2020 results, economic
growth in Kazakhstan was -2.6%.Due to quar-
antine measures in January-June 2020, mutual
trade of Kazakhstan with EEU countries fell by
11%. At the same time, Kazakhstan's exports to
the EEU countries fell by 20% to USD 2.3 bn.
Kazakhstan's exports to the EEU countries fell
by 20% to $2.3bn, while imports fell by only 7%
to $6.3bn. AS A RESULT, KAZAKHSTAN'S
EXPORTS TO EEU COUNTRIES FELL 20%
TO $2.3BN, WHILE IMPORTS FELL ONLY
7% TO $6.3BN. As a result, in the first half of
2020, Kazakhstan's net exports with the EEU

countries were negative in the amount of $4
billion. During that period, Kazakhstan had
to reduce its supplies of minerals by 16.2 per
cent, metals and metal products by 5 per cent,
and foodstuffs and agricultural raw materials
by 9.6 per cent.

Therefore, special attention is now being
paid to developing modern trade and increas-
ing the competitiveness of export goods and
services: anti-crisis measures to support busi-
ness, the launch of a programmer to digitalize
trade and a single export portal export.gov.kz,
removing technical barriers to trade, applying
common standards in the EAEC, increasing
non-resource exports and much more.

Conclusion. In the changing world sit-
uation, the economic and geopolitical im-
portance of Kazakhstan's membership in the
EAEU is increasing. Increased competition in
the EAEU market is the main achievement of
Eurasian integration. Analysis of the dynamics
of Kazakhstan's mutual trade with the EAEU
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countries for the period from 2015 to 2020 gives
grounds to draw the following conclusions:

- In general, the nature of development
of the dynamics and structure of Kazakhstan's
foreign trade states the growing impor-
tance of trade relations of the republic with
EAEU partners;

- Commodities dominate in exports; at
the same time non-resource exports are grow-
ing, which increases the competitiveness of
Kazakhstani producers in partners' markets;

- The positive effect of integration is
demonstrated by the fact that the growth rate
of exports to EAEU countries exceeds the rate
of exports to third countries;

- Kazakhstan remains a net importer in
trade with the EAEU countries; the trade defi-

cit increased by 48% in mutual trade with the
EAEU countries;

- Despite the negative consequences of the
epidemiological situation on coronavirus and
quarantine measures in 2020, foreign trade is
projected to grow by 3.2% in 2021.

Thus, free trade in the EAEU com-
mon market contributes to the growth of
Kazakhstan's mutual trade with EAEU coun-
tries and has a positive impact on the develop-
ment of the national economy. Nevertheless,
to build up positive macroeconomic effects,
Kazakhstan needs to stimulate trade and in-
crease the level of competitiveness of Kazakh
products, strengthen efficient and flexible sup-
ply chains, change the product structure of
exports and expand production interaction.
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b. Ypa3bim0OeToB
KA3BAKCTAHHBIH EA30 ASACBIHIATBI O3APA CAYJACHI
AHaaTna

Ocpl Makanazia eypasusuIbIK HHTerpanusHblH KazakcTaH SKOHOMHUKAachIHA 9Cep €TyiHiH HeTi3ri
HoTwKenepi, aran atkanna 2015-2019 xpuinap apanbIFBIHAAFEI ©3apa cay/la-CaTThIK TalTaHaIbl.
KypbuieIMapIK Tangay sKypri3iiin, IMHAMHUKaHBIH HETi3r1 ypaictepi MeH daktopiapsl, Eypa3usibik
SKOHOMHUKAJIBIK 0AaK HieHOepinae KasakcTaHHBIH SKCTIOPTHl MEH UMIIOPTHIHBIH TayapJIblK KYPbUTBIMBI
kentipingi. Kazakcranaeiy EADO-Fa KaTICYIIBI eepMeH e3apa caylachlHIaFbl HHTETPALUSIIBIK
ocepiiepre Oaranay KYprizimi.

3epTTey oaicTepi: AMHAMUKAJIBIK KaTapiiapbl CAIBICTBIPMAIBI TaJ1ay, KYPBUIBIMIBIK-JIOT HKAIIBIK,
KOHOMHKAJIBIK-CTAaTHCTUKAIIBIK, CAJIBICTBIPMAIIbI TaJIIay.

Kyprizinren Tangay Hormxecinae Kasakcranusiy EADO enfepiMeH bIHTBIMAKTACTBIFBIHBIH KOTI-
TEereH cajaapblHa O3bIHKBI AMHAMUKA OaliKaFaHbl TYpasbl allABIH ajla KOPBITHIHIIBI )KacayFa 0oIa bl
EADO-ka KaTeicylibl eiep apachlHAAFbl ©3apa cayJara CalbICTHIpMalibl Tajay KYprizy OapbIChIH-
Jla KOPOHABHPYC MaHAEMUSICHIHBIH Eypa3usuTblK SKOHOMUKAJIBIK OZIaK MEMIICKETIHIH, OHBIH ilIiHIEe
KazakcTaHHBIH SKOHOMUKAIIBIK, OCJICSHIUTITIHE alTapIbIKTall ocep eTKeHi aHbIKTanAbpl. EADO sxymbic
icTey kezeHiHAe KazakcTaHHBIH e3apa cayJachIHIAFbl TEHIEePIMCI3AiK YpIici aHBIKTaIIbI, Oy 91ci3
opTapanTaHIBIPYIbI )KOHE caJaillliTik MaHBI3ABIIBIKTEIH TOMEH/ITH XKoHe PecnyOianKaHbIH XaJbIK-
apaibIK HapbIKKa Toyenainirin kepcereai. Tuicinme, 0yn EADO menbepinae KazakctaHHbIH ¥ITTHIK
SKOHOMHMKACHI YIIiH TepiC acep eTyi MyMKiH.

b. Ypa3bim0OeToB
B3AUMHAS TOPI'OBJISI KABAXCTAHA B PAMKAX EADC
AHHOTaNUA

B HacTosmIel craTbe aHAIM3UPYIOTCSI OCHOBHBIE PE3YNIBETATHI BINSHUS €BpasHiiCKON MHTErpalu Ha
skoHOMHUKY KazaxcTaHa, B yacTHOCTH B3auMHas Toprosid 3a nepuof ¢ 2015 nmo 2019 roxer. Ilposenen
CTPYKTYPHBII aHAJIN3 U IPUBEACHBI OCHOBHBIE TEHACHIIMH U (PaKTOPHI ANHAMUKH, TOBapHAast CTPYKTypa
skcniopta u uMmnopra Kazaxcrana B pamkax EBpaszuiickoro sakoHoMu4eckoro coro3a. [IpoBeneHa oneHka
WHTETpallMOHHBIX 3P EKTOB BO B3aMMHOM Toprosie Kazaxcrana co crpanamu-yuactHunamMu EADC.
MeTozp! UCCIeIOBaHUS: CPAaBHUTEIBHBIN aHAN3 JUHAMUYECKHUX PAJIOB, CTPYKTYPHO-JIOTHYECKUH,
9KOHOMHKO-CTaTUCTUYECKHM, CPaBHUTENBHBIN aHan3. B pe3ynsraTe MpOBEAEHHOIO aHAJIN3a MOXKHO
Cc/IeNaTh MpeABapUTENbHBIC BBIBOABI O TOM, YTO B OONBIIMHCTBE cep coTpyannuectBa Kazaxcrana co
crpanamu EADC Halmonanacs onepeskaromas AmHaMuKka. B Xozie mpoBeAeHHOTO CpaBHUTENHHOTO aHa-
JIM3a B3aMMHOM TOProBJIM MEXKAY cTpaHaMu-ydacTHUIIaMu EADC BBIABIEHO, UTO MaHAEMUSI KOPOHABU-
pyca OLIyTUMO yapuia o 3JKOHOMHUYECKOH akTUBHOCTH rocyfaapctsa EBpasuiickoro 3KoHOMU4€CKOTo
coro3a, Briroyas Kazaxcran. BeisiBnena tennennus aucOananca B3auMHOM Toprosiu Kazaxcrana B
nepuon pynkimonupoBanus EADC, 3To neMoHcTpHpyeT cnadyio uBepcupUKaLUIo U HU3KYIO BHYTPH-
OTpPACIIEBYIO 3HAYUMOCTD 1 3aBUCHMOCTH PECITYONHKU OT MEXIYHAPOTHOTO phiHKa. COOTBETCTBEHHO,
9TO MOXET UMETh HEraTUBHOE BIMSHME AJI HallMOHAJIbHOM skoHOMMKH Ka3axcTtana B pamkxax EADC.
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