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In the article the concept about monocities, their occurrence and major problems is considered. In
the article the author cites examples relating to the list of monocities of our country, also considers their
functional types.
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Summary

In clause the questions of formation and development of petrochemical manufacture in Kazakhstan
are investigated. The measures on expansion of working manufactures and construction of new concrete
manufacture of petrochemistry are proved. The analysis of prospect of manufacture of synthetic rubber,
of products and of production in Kazakhstan is carried out(spent). Are determined parameters of volume
of manufacture and export and export of commodity production of petro chemistry. Within the framework
of Strategy of territorial development Atyrau of area the tasks of formation of a special economic zone
«Industrial petrochemical techno park in Atyrau of area» and strategy of their realization are determined.
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Summary

 The article reflects the scientific and practical relevance of the necessity  to clarify the concept of
public-private partnership. Based on the analysis of different conceptual directions for the definition of
“public-private partnership” is defined by a space of theoretical and practical nature. It substantiates the
unsuitability of “universal” definition of public-private partnership for its full disclosure.  With this separation
provides a definition of the term “public-private partnership” in terms of theoretical and methodological,
scientific, practical and social political approach.
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Summary

In the scientific article examined to the feature of realization by the central bank of Republic of Ka-
zakhstan one of main tasks is adjusting and supervision after activity of banks the second level.
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Summary

At present, the prospects for investors in Kazakhstan are promising. The absence of significant
competition from national entrepreneurs, cheap labor, a large market of cheap raw materials and consuming
market consumption, and, most importantly, a high percentage of profits, many times higher than the ave-
rage income in countries with mature market economies, make the domestic economy more attractive
for foreign entrepreneurs.
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Summary

This article is devoted to the main directions of enhancement of the competitiveness of economics
of Western-Kazakhstan region (WKR). WKR, being located in the unique place and also being rich in
natural resources, in subsequent system of management can become a locomotive of economics of the
Republic of Kazakhstan.
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Summary

In article psychological features of service of various groups of clients and specifics of sales of a
tourist product at office of the tourist company are considered. The author pays special attention to inter-
action processes «client manager» – «manager-client».
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Summary

This article analyzes one of the trends of modern economic policy through the implementation of
the Strategy «Silk Road economic belt». The author claims about great amount of benefits to economy
of Kazakhstan during creating such corridor. Represents projects implemented in the framework of this
project, as well as the development of the Great Silk Road.

UD   339.727
S. Gutkevych, Doctor of economics, rofessor
P. Sydorenko, PhD, Associate professor of International economics department
National University of Food Technologies, Kyiv

THE  IMPACT  OF  REPUTATIONAL  RISKS  ON  INVESTMENT  ACTIVITY

Despite economic jitters and slow growth worldwide, international financial markets have
been gradually rebounding from the global financial crisis of 2007-2008, driving investment and
development. However, market imperfections, as well as a range of unfavourable fundamentals,
may constrain the access of some countries, industries and firms to external financing, influencing
their investment spending and growth.The dynamic business environment, information asymmetry,
volatility of exogenousdeterminants and endogenous transformations contribute to the uncertainty
and its impact on investment. Reputation of investment stakeholders provides valuable guidelines
for the investment decisions under uncertainty, and proper management of reputational risks eli-
minates investors’ exposure to numerous related risks. However, available approaches to the eva-

. :
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luation and management of reputational capital and risks require further elaboration, incl. within
the framework of investment development strategy of a country. The authors suggest the definition
of both reputational capital and reputational risks, analyse the impact of reputational risks on
investment activity, incl. the impact of sovereign reputational risks on the investment attractiveness
and relevant flows.

Keywords: investment, reputational risks, sovereign defaults, reputational capital, investment
attractiveness.

  Problem description.A dynamic develop-
ment of relevant environments, the volatility of
exogenous factors, significant transformations
within endogenous determinants and information
asymmetry contribute to the uncertainty of con-
ditions of any economic activity. However, invest-
ment requires a profound analysis of relevant op-
portunities and forecasting of desired results,
taking into account all known and potential risks.
Perception may significantly influence investment
decisions under uncertainty.Reputation of invest-
ment stakeholders is an important determinant of
investment attractiveness, which is determined by
the expectations concerning the behaviour of in-
vestment stakeholders and their motivation to meet
relevant expectations. Despite a range of significant
drawbacks of reputation losses for both recipients
and investors, incl. the deterioration of investment
attractiveness, the divergence between an expec-
ted and actual behaviour of investment stakehol-
ders is quite common. Reputational risk manage-
ment is an important constituent of an investment
activity; therefore, the development of guidelines
on the analysis and mitigation of reputational risks
is a promising direction of research. A special at-
tention should be paid to the development of the
methodology of reputational risk management for
investment recipients within their investment deve-
lopment strategy.

State of the art.A list of economists conducted
research in the field of investment risks, incl. W.
Sharpe, H. Markowitz, R. Merton, E. Fama,
F. Fabozzi, F. Modigliani, F. Black, M. Scholes,
P. Samuelson, J. Tobin, as well as P.Sabluk, O. Iast-
remskii, J. Bartashevska, O. Garashchuk, V. Lu-
kianova, V. Vitlinskii, L. Donets and others. The
following researches focus on reputational and

related risks of different financial markets‘ par-
ticipants: J. Lerner, A. Brav, P. Gompers, V. Atana-
sov, V. Ivanov, K. Litvak, T. Lin, R. Smith, M. Ba-
ker, D. Hsu, R. Bachmann, I. Schindele, K. Mig-
liorati, S. Vismara, R. Carter, S. Manaster, H. Gros-
sman, J. Van Huyck, P. Augustin, H. Boustanifar,
J. Breckenfelder, J. Schnitzler, K. Rogoffand
others. However, the research on the impact of
reputational capital and risks on investment activity
under uncertainty merits more attention. The
majority of papers in this area are focused on cer-
tain aspects of the impact of reputational risks on
investment, by the type of investment and sta-
keholders, i.e. venture capitalists, underwriters,
sovereign borrowers etc. The systematization and
aggregation of previous research in the field would
also enable the development of the methodolo-
gical approach to reputational capital manage-
ment, analysis of reputational risks and the imp-
lementation of mitigation measures, as well as re-
levant practical guidelines, in order to achieve the
objectives of investment development.

This research aims to define reputational capi-
tal and reputational risks based on the outcomes
of analysesof the impact of reputational risks on
investment activity within different types of sta-
keholders.

Key results.International financial markets
have been gradually rebounding from the global
financial crisis of 2007-2008, although its aftermath
still contributes to the major economic defies world-
wide. In 2015, the total value of international debt
securities outstanding and foreign direct investment
stock increased, compared to 2007, by 10,6%
and 39,6%, respectively.In addition, the value of
stock market capitalization worldwide, of listed
domestic companies, recovered by 2,4% (Fig. 1).
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Figure 1. Total global value of international debt securities outstanding, FDI stock,
market capitalization of listed domestic companies, and GFCF, $ billion*

*Source: based on [1; 2; 3]

These marketsdrive growth and investment,
incl. in R&D, across all the industries, being one
of their external financing sources. Therefore,
relevant market imperfections or turmoils constrain
the access of firms, industries and governments
to external financing, reducing their investment
spending, when external sources can‘t be substitu-
ted with internal ones. The domino and contagion
effects contribute to the transition of financial
shocks from the above-mentioned markets to dif-
ferent sectors of the economy at a global scale.
Moreover, a range of macro-and microeconomic
fundamentals, as well as political, geopolitical, so-
cial and other factors, impact the performance of
investment within different sectors, instruments,
and investment types, determining the investment
attractiveness of industries and economies, thus
influencing relevant investment flows. Therefore,
both investors and recipients manage a set of risks
related to the investment activity. While the first
are focused on investment returns, the major con-
cern of the latter are access to required financing,
as well as the cost of attracted capital.

The current level of integration between fi-
nancial and other markets, the development of
international economic relations and significant
impact of social, political, geo-political, and tech-

nological environments on economic activity un-
derline the importance of a comprehensive ap-
proach to the investment risks management. Re-
levant risks can be classified in accordance with
the following criteria:

i) predictability and controllability (low,
medium, high);

ii) regularity of appearance (routine, regular,
unregular);

iii) timing (retrospective, current, future);
iv) insurabilityor diversifiability(insurable/

diversifiable, uninsurable/undiversifiable);
v) stochasticity (stochastic or relevant); and
vi) scale of impact (specific/unsystematic and

market/systematic).
Investors may face a range of risks, which

vary in terms of predictability and controllability,
depending on specific investment instruments and
underlined investment activity (Tab. 1).

As derived from the analysis, market and
general uncertainty of any economic activity
contributes to the spread of unpredictable – or
with low predictability level - risks, e.g. unexpected
sovereign or corporate defaults caused by unfa-
vourable economic conditions, inefficient gover-
nance, natural disasters or unwillingness to per-
form relevant obligations (although rare and relates
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Table 1. Investment risks, by their predictability and controllability

Taking into account the fact that the majority
of unpredictable and uncontrollable risks of in-
vestors can be highly predictable and controllable
for recipients, bridging the interests of both inves-
tors and recipients might provide a viable solution
to the above-mentioned problems. Reputational
capital improves the level of resistance to the major
external shocks, enhances competitive advantages
and promotes long-term growth and development,
i.e., potentially, there are enough motivation for
all the market players to manage their reputational
risks and accumulate their reputational capital.

According to the Federal Reserve (of the
United States)Manuals, reputational risks is one
of the major defies faced by commercial banks,
as well as market, credit, liquidity, legal, and ope-
rational risks. Reputational risk is defined as “the
potential that negative publicity regarding an ins-
titution’s business practices, whether true or not”,
which causes a deterioration of the customer base,
declines in revenue or additional costs associated
to litigation [4]. The authors define reputational
capital as an intangible asset that contributes to
the value creation for its beneficiaries composed
as a function of the perception of their conduct or

standing by the public. Reputational risk is defined
as the possibility of a deterioration of tangible and
intangible results of any activity or standing caused
by the negative perception of direct, indirect or
tangent actions of relevant stakeholders by the
public through the prism of legal and moral norms,
as well as universal good conduct standards.

A solid reputation is a precondition of the ef-
ficient participation in OTC operations, reduction
of transactional costs and access to external
financing, incl. highly leveraged ones.Reputation
is one of the main assets of money managers and
other professional participants of the financial mar-
kets with a highly competitive environment. Mo-
reover, reputation may be the only reliable deter-
minant of investment decisions under uncertainty,
lack of information or equivocality of information
signals. Venture capital is usually provided under
the above-mentioned conditions; therefore, repu-
tational assets may be the major source of compe-
titive advantages in this industry.

Both uncertainty and information asymmetry
impact venture investment in a significant way,
facilitating the reaction of market players on any
information signals that uncover the practices of

mostly to sovereigns). Therefore, investment under
uncertainty requires managing a dynamic set of
risks with low predictability and controllability.
Often, these defies are approached with traditional
methods which do not take into account tail risks,
information asymmetry, behavioural biases and

other important issues. E.g., tail risks can under-
mine investment portfolios, as well as trigger signi-
ficant defies for financial markets and economy
overall; information asymmetry and various beha-
vioural factors deteriorate the efficiency of traditio-
nal approaches to investment risks management.
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doing business and relevant intentions of counter-
parties. Namely, litigations with entrepreneurs may
limit the access of venture capitalists to funding
and deteriorate their goodwill in any further
cooperation with entrepreneurs [5].

The participation of venture capitalists with a
solid reputation, measured by their previous expe-
rience in syndication may attract more investors,
incl. more investors with good reputation [6].

Reputational risks concerns encourage bet-
ter IPO preparation and operational support of
entrepreneurs by venture capitalists, contributing
to the improvement of the long-term performance
of such IPOs [7].

The results of a set of empirical research in the
field concludes that highly reputable venture capi-
talists don‘t sell overvalued shares from their port-
folio on primary, as well as secondary markets [8].

Moreover, venture capitalists implement the
best corporate governance practices and protec-
tion of minority shareholders in their portfolio com-
panies, i.e. boards include more independent, ex-
ternal members and investors have more influence
on their composition, overall [9].

The deterioration of reputation of professio-
nalinvestors not only limits their access to funding
but significantly damages their cooperation with
other market participants and stakeholders. E.g.,
offers of highly reputable venture capitalists have
three times more chances to be accepted by en-
trepreneurs and usually succeed in acquiring re-
levant equity with a discount of 10% -14% [10].

Lack of trust is one the major barriers of pro-
ductive cooperation between venture capitalists
and entrepreneurs, because the latter are less moti-
vated to innovate and improve the performance when
they are afraid that their ideas might be stolen [11].

This broader impact of reputational risks un-
derlines the importance of reputational capital for
the innovation and overall economic development.

The following proxies of venture capitalists‘
reputation, which can be measured and analysed,
as well as applied to other market players, were
used by other researchers in the field:

• litigations with the involvement of venture
capitalist and their results;

• the share of funding raised by a venture ca-
pitalist in the total amount of venture investments
within certain period;

• the share of venture capitalists‘ offers that
were accepted and declined by entrepreneurs, the
rate of discount applied to the acquisition of rele-
vant equity;

• professional experience, in years, and track
record in raising external financing, incl. in the role
of syndication leader;

• negotiation power of venture capitalists,
which determines the number of appointed execu-
tive and non-executive directors and the ability to
change top managers to ones that are more com-
petitive.

Moreover, the Carter-Manaster rank is widely
used as a proxy for underwriters‘ reputation, as
well as the share of an underwriter in the total mar-
ket volume. The Carter-Manaster ranking grades
the reputation of underwriters based on the hie-
rarchy of the positioning in stock offering announ-
cements. The ranking of the European under-
writers takes into account the number of accomp-
lished IPOs and the value of capital raised [12].

Highly reputable underwriters are associated
with less risky investments in stocks on the prima-
rymarket, i.e. lower dispersion of companies‘
values prior and after the IPO [13].

Reputational capital is also of vital importance
for investment recipients, because it determines
their investment attractiveness, as well as a set of
other factors, and relevant risks. Poor corporate
governance, investor protection, and law enforce-
ment promote the role of reputation as the major
intangible asset of the recipients of foreign invest-
ments. Moreover, the reputational capital of firms
correlates with relevant sovereign reputation, which
influences investment attractiveness of industries
and country as a whole. E.g., the risk of nationali-
zation and expropriationmay be a barrier for FDI,
as well as unexpected and unfavourable regulatory
changes, especially in emerging economies.

Reputation as a presumed willingness to fulfil
obligations also influences the access of corporates
and sovereigns to the debt market, determining
(together with a range of other factors, incl. funda-
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mental) applicable yields, discounts/premiums,
liquidity and capital availability overall, together
with a range of fundamental factors.E.g., high
reputation is one of the major preconditions for
the issuance of nominally denominated sovereign
debt, taking into account the risks of using mo-
netary policy to repudiate this debt; therefore, the
opportunistic approach to monetary policy, incl.
the use of inflation to diminish the real value of
debts, won‘t provide any long-term benefits [14].

Bondholders have less negotiating power in
the event of a sovereign default, and the efficiency
of current enforcement mechanisms towards this
type of borrowers are limited, compared to cor-
porates. Therefore, reputation is one of the major
indicators of sovereigns‘ behaviour under any dis-
tress or/and uncertainty that may provide valuable
guidelines on the influence of non-fundamental
factors on the decision to fulfil relevant obligations.

Moreover, sovereign reputation has a signifi-
cant impact on the access of firms to external fi-
nancing, incl. through a debt issue. E.g., the surge
in sovereign credit risks in Europe – after the re-
cent bailout – by 10% caused 1,1% increase in
corporate credit risks, on average [15].

In general, sovereign reputational risks affect
the private sector and economy as a whole through
the following channels:

• sovereign default risk associated with the
unwillingnessor inability of governments to fulfil
their debt obligations;

• sovereign downgrade risk derived from the
expectation of a credit rating downgrade, that
identifies a change in the potential default risk;

• sovereign credit spread risk, faced by
bondholders, associated with the decline of market
value of bonds and worsening their price perfor-
mance, compared to other bonds;

• event risks related to an unfavourable (for
investors) regulatory change, nationalization, ex-
propriation, military conflicts, as well as other po-
litical and geopolitical factors.

Sovereigns face numerous economic, political
and geopolitical defies, but their willingness to
service current obligations, as well as relevant track
record, determines the perception of the above-
mentioned risks by investors and creditors. The
history of previous issues and repayments can be
an important indicator of sovereign reputational
risks,but previous failures and relevant misbeha-
viour may not have a long-term negative effect on
the ability to raise debt or attract investments. In
2014, over 36% of sovereigns (78) were in default,
and the amount of debt in default amounted to
USD128.9 billion, incl. USD42 billion of foreign
currency bonds (Fig. 2).
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Although sovereigns may remedy severe re-
putational damages in a long-term, in contrast to
professional market players or corporate debt
issuers, reputational losses cause significant draw-
backs within short- and medium-term. E.g., repu-
tation may influence 10-year government bond
spreads on a daily basis, under various informa-
tional signals, unrelated to a range of country spe-
cific and global fundamental factors, incl. GDP
growth rate, external debt amount, international
interest rates levels etc. Therefore, the above-
mentioned spread changes around the expected
servicing or repayment dates, as well as appea-
rance of relevant informational signals, may be
considered as an indicator of applicable reputa-
tional risks. Credit default swaps (CDS) also pro-
vide some valuable guidelines on investors‘ per-
ception of the above-mentioned risks.

It is difficult to embed a reputational factor
into investment and risk management models
because of lack of universal proxies and unbiased
measures of reputation. The above-mentioned
risks may also derive from a range of endogenous
and exogenous factors, and it may be challenging
to extract a single factor and analyse its impact.
Moreover, relevant data may be case-specific. The
impact of reputational risks depends on a set of
exogenous factors and their perception by the
stakeholders. E.g., inefficient investment decisions
may have a rather minor impact on the reputation
of money manager if its performance is close to a
market average, even if it‘s negative. However, the
reputation may be significantly damaged if these
decisions contradict with a market wisdom. This
may lead to herdingbehaviour among market
players, in order to reduce reputational risk. While
helping to reduce reputational and some other
risks, this approach limits the effectiveness of in-
vestment activity, downgrading its potential to a
market average, leaving no room for active port-
folio management.

Reputational capital contributes to the invest-
ment attractiveness of countries, as well as a dy-
namic set of economic, political, social and other
factors, which also may not have absolute, objec-
tive measures, are not integrated into national

accounts or any standardized, open database.
Therefore, many available investment attracti-
veness indexes are calculated based on the results
of business surveys that contain general questions
on the investment climate, incl. in comparison with
previous periods, and any expectations of positive
or negative changes. Although reputation of a
country is an influential determinant of business‘s
perception of relevant changes, i.e. high reputation
implies no unexpected adverse changes in busi-
ness climate and vice-versa – it can‘t be subtrac-
ted from a range of other determinants under this
approach. A specific question on reputation may
be added to this kind of surveys, but it may not
provide a reliable data, because of some possible
variance in the meaning of the term ‘reputation’ to
surveyees in this context and different target
audience of the overall business climate surveys
and reputation specific surveys. Therefore, a sepa-
rate survey may be required to evaluate the per-
ception of reputation of a country among those
market players whose sentiments contribute to the
change of market yields and investment flows
overall. However, this survey will provide only
lagging indicators, because it can‘t be conduc-
tedvery often, while the reputation can changes
very rapidly. Moreover, any attempt to measure
reputational risks based on relevant surveys and
develop required risk management tools has the
drawbacks of a beauty contest, described by John
Maynard Keynes, i.e. reputational risks should
be evaluated based on the perception of an eva-
luator of the perception relevant risks by the market.

Reputational risks have been measured pre-
dominantly at firm‘s level, based on the reputational
losses derived from any type of misconduct, de-
terioration of operational results, and other relevant
events.Sovereign credit ratings, e.g. Moody’s, are
assignedbased on the evaluation of the following
factors: i) economic strength; ii) institutional
strength, incl. rule of law, control of corruption,
and policy credibility;iii) fiscal strength;iv) sus-
ceptibility to event risk; and v) track record of
default as an adjustment factor [17].

These determinants well interpret sovereign
risks overall but may fail to address the reputa-
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tional risks at country level in particular, and his-
torical data may not be a reliable predictor of fu-
ture reputational losses. Sovereign defaults have
been experienced by many countries worldwide,
and many failures to service sovereign debts were
caused by exogenous, rather than endogenous
factors. According to the  Bank of Canada’s Credit
Rating Assessment Group, the number of sove-
reigns in default – i.e. failed to pay interests or

principal – account for 36,6% of the total number
of sovereigns in 2014, and the default rate has
not fallen below 30% since 1976. However, share
of sovereigns in default in the total number of
sovereigns has been in decline since 1995, with
temporal exceptions, in parallel with the overall
increase of FDI annual inflows, although no strong
correlation between these two data sets has been
detected (Fig. 3). 
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Figure. 3. FDI inflows (billion USD) and number of sovereigns in default (%)*
*Source: based on [3; 16]

Game theory is often used to model the
influence of sovereign‘s reputation on the mo-
netary policy, however this approach also have
some weaknesses, e.g. multiplicity of equilibria,
sensitivity to apparently minor changes [18].

Therefore, further research in the field is
needed to provide a feasible solution to the above-
mentioned problem, i.e. a reliable model of predic-
tion reputational losses for all the stakeholders,
as well as guidelines for the reputational risks
managementunder uncertainty.

Although the strategic importance of repu-
tation is well understood by the majority of market
players, measures associated with the reputational
risk management often lags behind relevant losses,
rather than prevent them. Reputational capital is
highly valued by the professional financial market
players, e.g. money managers, venture capitalists
and financial intermediaries. However, the majority

of professional market participants care of their
own reputation, a reallyfew account for risks asso-
ciated with the reputation of their clients. Available
know-you-counterparty procedures provide only
limited opportunities to mitigate relevant reputa-
tional losses and focus on legal misconduct, e.g.
money laundering, fraud etc., as well as comp-
liance procedures.

Reputational risks management aiming at
boosting investment attractiveness of countries is
very important, taking into account their special
features as stakeholders in the investment process.
The reputation of professional market players de-
pends on their expertise and professional beha-
viour, rather than their private life, with the ex-
ception of legal or ethical misconduct. Although,
shared values may also determine investment de-
cisions, e.g. the selection of investment funds
based on their commitment to the sustainable
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growth. However, the reputation of the money
manager who can bit the market pays off better
than the devotion to combat against the climate
change. However, county‘s reputation is a function
of a wider range of determinants, i.e. its behaviour
in economic, geo-politic, social, and other areas,
which provide important information signals to
investors about the ability and/or willingness of a
country to honour and service its obligations. Mo-
reover, country‘s reputation is an aggregated mea-
sure that combine reputation of key governmental
bodies and their representatives, influenced by
their behaviour or lack of actions when required.

The agency problem can contribute signifi-
cantly to the reputational defies of a country, i.e.
relevant agents may not associate country‘s repu-
tation with their own, undervaluing risks of reputa-
tional losses, as well as benefits of reputational
capital. Lack of personal responsibilityfor reputa-
tional losses caused by inefficient or biased agents,
as well as collective (depersonalized) responsibility
of governmental bodies do not ensure proper re-
putational risks management. While reputational
damage may lead to the end of career for profes-
sional market players, countries are more resistant
to the reputational losses in the long-term, i.e.
countries usually do not cease to exist after any
default. However, short- and medium-term da-
mage may cause significant long-term consequen-
ces, directly or indirectly.When in default and
afterwards, countries may underinvest in R&D,
education and human capital overall, and firms may
not be able to innovate, improve their competitive
advantages and expand globally, leading to the
deterioration of global competitive advantages,
innovation performance, as well as general well-
being in the country in the longer horizon. There-
fore, reputational losses limit the access of count-
ries and their residents to external financing, da-
magingtheir overall investment attractiveness and
evaporating relevant development opportunities.

Conclusions.Investing under uncertainty imp-
lies facing numerous risks with low level of pre-

dictability and controllability, e.g. market, event
and sovereign risks. However, proper reputational
risks management can prevent a substantial
amount of tangible and intangible damage caused
by any kind of misconduct and loss of reputation.
The opportunity to monetize reputational capital
is considered as one of the key motives for the
proper reputational risks management, because
reputational capital could improve the resistance
of a firm, industry or country to unexpected exter-
nal shocks, promote long-term growth, as well as
provide other benefits for all the stakeholders.

The authors define reputational risk as the
possibility of a deterioration of tangible and intan-
gible results of any activity or standing caused by
the negative perception of direct, indirect or tangent
actions of relevant stakeholders by the public
through the prism of legal and moral norms, as
well as universal good conduct standards. Repu-
tational capital is defined as an intangible asset
that contributes to the value creation for its bene-
ficiaries composed as a function of the perception
of their conduct or standing by the public.

Reputational risks have been measured pre-
dominantly at firm‘s level, based on the reputational
losses derived from any type of misconduct, dete-
rioration of operational results, and other relevant
events. Although the strategic importance of repu-
tation is well understood by the majority of market
players, measures associated with the reputational
risk management often lags behind relevant losses,
rather than prevent them. Moreover, reputational
risks management aiming at boosting investment
attractiveness of countries merits extra attention,
taking into account all the specific features of
relevant stakeholders in the investment process.
Therefore, further research in the field is needed
to provide a feasible solution to the above-men-
tioned problem, i.e. a reliable model of prediction
reputational losses for all the stakeholders, as well
as guidelines for the reputational risks management
under uncertainty.
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STATE  IMPERATIVES  OF  THE  RESISTANCE
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The article is devoted to the systematic analysis of state imperatives to counter the economic
corruption. In order to develop the state regulatory framework, the need for the formation of the
methodological approach, in which corruption is explicated as a specific economic institutional
formation has been established. Based on international practice and international standards to
combat financial crimes, the priorities of economic and legal content to combat the economic cor-
ruption have been marked.
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Formulation of the problem. The need for
anticorruption in present-day Ukraine has decla-
red a key element of foreign and domestic policy.
This is due to the awareness that corruption is a
threat to the national security and the adoption of
the concept papers of national and economic secu-
rity: the National Security Strategy of Ukraine [1],
strategy of sustainable development “Ukraine –
2020” [2], the Anticorruption Strategy for 2014
-2017 [3] based on the need to overcome this
negative phenomenon.

The above-mentioned documents stated that
the basis for the security must be ensuring fair and
impartial justice, speedy cleaning of the power at
all levels and ensuring the implementation of

effective anticorruption mechanisms. According to
the stated in the strategy of sustainable develop-
ment, the indicators by 2020, Ukraine should enter
the list of top 50 countries in the world  on the
Corruption Perceptions Index (as Transparency
International calculates)1 [20].

To achieve such a high rate it is necessary to
identify the causes of corruption, the levels of its
spread and the extent of destruction, on the basis
of the obtained results the anticorruption programs
must be developed, distinguishing corruption on
the basis of areas of occurrence and consequen-
ces, laying thus the state regulatory framework
for combating corruption.

Starting from the postulate that the purpose

1 According to the results of 2015 CPI index of Ukraine is 27 points from possible 100, it is only 1 point more
than last year. In the worldwide rating Ukraine occupies 130 position of 168 positions. In 2014 the country was the
142 nd of  175 positions [20].
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of economic corruption are unlawful material be-
nefit, enrichment in one form or another, we can
state that it is the economic corruption in Ukraine
that is one of the main anti-factors attracting foreign
investments and advanced technologies into the
industry. Economic corruption as a means of ac-
cumulation and output of criminal capitals abroad,
raised the problem of labor poverty creates a wi-
dening the gap between the income of rich and
poor citizens.

The desire for illicit enrichment of the rep-
resentatives of the legislative authority, accom-
panied by the international community low effec-
tive fighting with corruption which is demonstrated
to the international community, has a negative
impact both on the external image and the invest-
ment rating of Ukraine. Opening all the new oppor-
tunities for the development of economic corrup-
tion is the genuine bane of economic transforma-
tion, as the corruption distorting the purposes of
the most promising reforms, makes people lose
faith in their legitimacy and honesty. According to
the above-mentioned, the fight against economic
corruption is a national imperative.

The analysis of recent research and pub-
lications. Geopolitical and economic transforma-
tion of the last few years of the global and local
scales are accompanied by the growth of corrup-
tion, as a result, this phenomenon as an object of
scientific research attracts more and more interest.
Corruption in the structure of economic relations
and the economy of corruption are investigated in
the works of D. Anderson [7] G. Broadman [5]
S. Gray [7] Yu. Nisnevich [10] A. Paksiutkin [12]
F. Rikanatini [5], S. Rose-Ackerman [16], G. Sata-
rov [4] D. Stukalo [10] T. Soreyd [20] and many others.

Despite the urgency of the problem of de-
veloping effective state regulatory mechanism
to prevent and overcome economic corruption
in Ukraine, the stated theme I underrepresen-
ted in domestic scientific papers. The introduc-
tion  to the theme of the publications in scien-
tific journals showed that some aspects of this
problem are investigated in most cases the law
experts: O. Busol [6], A. Volobuev [13], I. Gri-
nenko [15], A. Kovalchuk [8], C. Kuzminov [9],

D. Prokofiev-Yanchilenko [15], Ye. Skulish [17],
B. Sokrut [15] and others.

It is obvious that the special economic and
crime reality, caused by total corruption in Ukraine
requires a special scientific understanding not only
from the standpoint of law, but also from the point
of view of the economy.

The unsolved part of the problem. In Uk-
raine, the economic theory of corruption and the
economy of corruption currently remains a poorly
investigated phenomena. In foreign countries not
only the theoretical foundations of the study of
corruption as an economic phenomenon were
created, but also empirical methods and mecha-
nisms for the application of the economic approach
to countering corruption a threat to national se-
curity were developed on this basis long ago.
Moreover, it is an economic approach that is a
dominant policy in many countries in the anticor-
ruption strategy, as it is aimed at the formation of
conditions for preventing this category of offenses,
and not for fighting with the consequences of them.
This understanding of the corruption problem and
its solution has not been developed in Ukrainian
politics and that it is obvious that this fact reduces
the effectiveness of the anticorruption policy.

The objective of the investigation: to ana-
lyze the economic measures of countering cor-
ruption as a state imperative.

The main results of the study. The study
of corruption has received a new vector of deve-
lopment as a result of political and economic
changes in the countries with transition economies,
which were accompanied by a sharp increase in
corruption, and as a consequence, misappropria-
tion of funds from international organizations, de-
voted to reforms.

The most common theoretical interpretation
of corruption is reduced to the concept of anomie -
a painful condition of the society, which tends to
weaken the effect of social norms. In periods of
transition anomie is the cause of rising crime in
general and corruption in particular. This pheno-
menon of anomie itself can be dissected, and in-
dividual components of weakening the social order
can be indicated:
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– the weakness of the state machine and even
its destruction during the revolution;

– the legal vacuum associated with the fact
that the old rules of law lose their legitimacy, and
the new ones do not appear immediately;

– the weakening of inhibitions associated with
the traditions and morals [4].

Not surprisingly, the mentioned factors can
lead to an increase in the level of corruption.
According to a sociological survey, at the end of
2015, no less than 60% of Ukrainians believe
bribery to be the norm. More than a half (54,1%)
of respondents are convinced that the government
does almost nothing to fight corruption, 39,5% of
the respondents believe that it does not do enough,
only 3,5% said that “the government does every-
thing in its power “ [14].

These studies of the International public
organization whose mission is to fight against cor-
ruption – Transparency International Ukraine
defined the top – 10 kinds of corruption in Ukraine:
the first place – corruption in education (bribes in
universities, extortion in the kindergartens and
schools for repairs and other activities); the second
place – corruption during registration of docu-
ments on the land during the privatization and
allocation of land plots; the third place – medi-
cine, extortion, making charitable contributions,
charging for the provision of free services; the
fourth place – corruption in the military commis-
sariats, interviewees pointed to the sale of recruit
affairs; the fifth place – the extra payments during
registration of foreign passports; corruption in the
housing and utilities sector; the seventh place –
corruption in courts; the eighth place – corruption
in law enforcement agencies, in particular comp-
laints about the opacity of the re-certification; the
ninth – corruption while border crossings in the
zone of ATO (bribes for loads and extraordinary
travel);the tenth – corruption in the courts [19].

Analyzing the list it can be concluded that
the information does not fully reflect reality. A
special feature of corruption is its latent mani-
festation of “conciliation” and the nature of the
subjective perception of the respondents. Ac-
cordingly, it is difficult to determine by means  of

a poll all levels and the scale of destruction, in
this case the symptoms only at the low “household”
level are shown. We encounter a specified kind
of corruption in our everyday life, because it covers
such areas as education, health, traffic and so on.
The danger of this kind of corruption is that “hit-
ting” the main areas of social life, it becomes
commonplace and norm, but be aware that the
resonant in its disastrous consequences for the
economy and society as a whole, is the economic
corruption in the government.

The purpose of economic corruption is fi-
nancial benefits, material enrichment in one form
or another. In the context of the functioning of the
state it is accepted to distinguish the types of eco-
nomic corruption in accordance with the hierar-
chical levels of the state power, which it strikes.

Low economic corruption, extending to the
lower and middle levels of the state power is called
administrative (official, bureaucratic). Administra-
tive corruption is defined as “the deliberate di-
stortion of the practice of application of laws, rules
and regulations for the granting the benefits to the
state and non-state economic entities through
illegal and non-transparent private payments to
public officials” [10].

They also distinguish consumer and business
corruption. Consumer corruption in this case
occurs in the interaction of the citizens with
authorities, institutions and officials of the lower
levels of government. Business corruption occurs
primarily in the interaction of the subjects of the
private sector and other economic entities with
the authorities, institutions and officials of the lower
and middle levels of the government.

To indicate the apex economic corruption that
affects the highest level of state power and control
systems, we use the concept of “state capture”.
The authors of the concept of “state capture” de-
fined it as “A form of political corruption in which
a private interest significantly influences a state’s
decision-making processes to gain an advantage
through illicit and nonobvious channels. Although
similar to regulatory capture, it differs because of
the wider variety of bodies through which it may
be exercised “.
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The spreading of economic corruption in the
system of state power means that some officials
who have public authority and the right to control
the resources of power, use it for personal or group
material enrichment. But in order to use the power
resources, you first need to win and retain power
by creating the appropriate political regime. The
tool to solve this problem is also corruption, the
aim of which in this case is to achieve not material
but political advantage by usurping the state. In
this case, the foreground is not a material benefit
but political power, resource of  power, ie, we
are talking about political corruption.

Thus, administrative corruption is related to
bribery by individuals, groups or companies of the
private sector to influence the implementation of
laws and regulations, and “usurpation” of the state
relates to the bribe in order to influence the develop-
ment and content of the laws and regulations [11].

Although conceptually these types of corrup-
tion are slightly different, they both have a significant
impact on the business environment. Administra-
tive corruption usually weakens the power of the
law by undermining the government’s ability to imp-
lement the laws and regulations. Both administra-
tive corruption and state capture may have dange-
rous effect on economic competitiveness through
restrictions to enter the market and to distribute the
economic preferences among influential elites [7].

The question of political and economic in-
fluence of elites has received an increasing atten-
tion recently. The study prepared for the World
Bank in 2014 by Tina Soreyd, distinguishes a kind
of economic corruption as “crony capitalism” .

This phenomenon occurs when business suc-
cess depends on close relationships between bu-
siness representatives, government officials and
politicians. This type of corruption is manifested
in the form of favoritism in the distribution of legal
permits, the allocation of government subsidies,
the provision of special tax incentives and other
forms of government intervention. When this phe-
nomenon characterizes the political bureaucracy,
it is also called a kleptocracy.

The process of merging business and govern-
ment can also be seen as a special form of econo-

mic corruption. It differs from others because it is
always a conflict of interests – public and private.
The manifestations of this type of corruption can
be observed in the cases, when the officials pro-
vide benefits to individual companies, especially
because many government officials are relevant
to commercial structures, both on the domestic
and foreign markets. In some cases, bureaucrats
almost openly combine state and municipal offices
with commercial activities. The above forms of
corruption have a significant impact on the eco-
nomic sphere, primarily related to the activities of
the so-called association of “industrial and financial
group” (IFG). Officially, according to the current
legislation, these legal structures were not created
in Ukraine, de facto, in Ukraine, according to pre-
liminary estimates, 10-15 interregional and 50 re-
gional associations that can be attributed to this
category of associations act [13].

For example, Russia could be argued that
some of the principal features of the banking and
industrial holdings themselves imply a conflict of
interest, thus contributing to the spread of abuse
and corruption. For example, the majority of di-
rectors of financial-industrial groups of the Council
(FIG) is determined not so much on the basis of
accounting qualification with market principles of
personnel policy, as on the basis of personal rela-
tionships and dating. Cross-shareholdings of dif-
ferent FIG became widespread, creating a web
of mutually wreathed administration without clear
authority. In addition, these groups have created
a system of internal loans for the purpose of moni-
toring the activities of the members, instead of ha-
ving to rely on external sources of credit that would
involve the implementation of an important func-
tion of external financial control. Also typical of
the FIG is to gain access to the control of the state
shares through the use of structures such as trusts [5].

To overcome these forms of economic cor-
ruption, it is necessary to take into account the
revealed law, which states that “with the growth
of business capitalization its degree of criminali-
zation sharply increases.” This law is called the
law of criminalization of the business. Because of
this pattern appears inextricable direct bilateral
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relationship between the shadow economy and
corruption: they are inseparable from each other
and give rise to each other. In this context, the fight
against corruption is ineffective without the simul-
taneous struggle against the shadow economy.

The problems of corruption are not unique
to government sector but they are in the private
sector of the economy. Managers, employees and
owners of businesses are also corrupt. But unlike
public servants, they primarily do harm to the
private company, the company they work  for by
abuse ofpower.

The negative effects of the economic corrup-
tion, both in the public sector, and private can be
divided into two categories: direct and indirect.

Direct losses are a budget shortfall of revenue
as a result of corruption and inefficient spending
of budget funds due to the same circumstances.

Indirect costs are a total reduction in the effi-
ciency of the economy, combined with corruption.
They also have two components. The first compo-
nent is a loss associated with the causes of corrup-
tion. For example, administrative barriers. They
lead to corruption and at the same time reduce
the efficiency of the economy. The second compo-
nent is losses generated by corruption itself.

Conclusions: The conducted study found
insufficient reflection in domestic science and le-
gislative documents of strategic importance of
issues characterizing opposition to economic cor-
ruption as a system of state imperatives.

The most common tasks of formation of effec-
tive state regulatory framework to counter econo-
mic corruption is the following objectives of eco-
nomic and legal content:

– it is necessary to form a methodological
approach, in which corruption is explicated as a
specific economic institutional formation;

– improving the legal framework of the pre-
vention of the use of state property (capital, fi-
nance, natural resources) for personal and group
enrichment;

– it is necessary to form a regulatory frame-
work limits of such illegal actions in the financial
field, especially banking, and the stock market (the
organization of speculative foreign exchange ga-
me, creating a market panic, false entrepreneurship
and false bankruptcy, resale soft loans);

– the monetary policy of the National Bank
requires a fundamental change, it is necessary to
forsee  personal responsibility for its effective-
nessin at the legislative level.
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Summary

The article discusses the situations which should be considered in the organization of marketing
activities in the system of industrial agriculture and the proposal development activities selskokhozyaist-
vennogo production infrastructure of the enterprise.
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1. -
 2015-2019 .  1  2014 874.

2. . .
3. 

 2015-2019 . -
 19  2010 . 957 « -

» / . – 06.10.2014.
4. . : . .– .: -

, . – 2005.
5. . , . : -

, 2008.
6. ., . , . « -2017» 

».  . . , g-global,
 05  2015.

. 
-

. 
.

Summary

As a rule the efficiency of logistics systems is one of the key factors of national success. In this re-
gard application of logistics systems is essential to a successful preparation of the exhibition and this is
justified by a number of processes. A lot of factors should be taken into account during the preparation
works for the exhibition, as they can have an influent on the success of the event.
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 (
35-50%- ), -

, 
, -

-
, 

.

1.  « »  05-05 2006 / -
.

2. ., . : : . . – .:
 « », 2000. – . 208.

3. . . – .: , 2003. – . 384.
4. ., . . – .: , 1992. – . 128.
5. . . – .: , 1979.
6. . . – , 2008. – 3, 30 .

, 
, .

.
Summary

These article concidess theoretical problems, placement of the entity’s internal control audit, as well
as a definition. Principles and types of internal audit analyzes, taking into account international experience
and evidence based form is deviled into stages of their development.
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-
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.

1. . . – .,1991.
2. . , , . . -

. . . – .: , 2006.
3. . . , , ,

. – .: , 2007.
4. . . – .: , 2010.
5. . .
6. . : . .

– .: , 2006. – 457 .
7.  (IAS)  17 « ».

,

. 
.

Summary

There have been a lot of basic research about the leasing relations field, however, does not
decrease the value of issues of accounting methods in the basic subjects of leasing relations. Much
discussion revolved around questions of accounting methodology in the lessor and lessee.



92

, 
, 2

01
6.

 –
 

4.
,          

  378.2:364(574)
. , , 

      
    

 – 
, , ,

-
. , 

.

: , , .

 –

, , 
, -

-
. , 

-
, :

– ;
– 

;
– ;
– ;
– 

;
– .

-

:
    ;
  «

» ;
  

;

     ;
    ;
    ;
     ;
     .

-
-

, -
-

 [1].

:
• 

;
•   

;
•  - 

;
• 

;
• 

-
.

-
:



93

, 
, 2

01
6.

 –
 

4.

  ,        
• 

-
-

.
• -

, -

.
• -

, 
.

• 

.
• -

, -

, 
.

• 

.
• -

. 
, 

» .
• , 

-
.

 [1].
, 

-
-

, 
-
-

, : -

. -
-

, 
, 

. 
.  « -
», « -

» -
,

» , 
 « -

»,  «
»,  « i-

i 
i », « -

», « -
-
,

» -
, , .

. 
-

, 
 [2].

-
-
-

, 
, 

, 
-

.

-
, 

, -
-

, ,
, ,

,  -



94

, 
, 2

01
6.

 –
 

4.

, 
 (

, , 
, , -

), -
, -

, -
, , 

-
, , -
, ,

. 
-

-

. , 
-
-

 [1].
-

, 
-
-
-

. 

, -
-

. , -
-

 2001 . 
 « -

» 
, -

, -
, ,

-
, 

2010 -
.
-

 1992 . -
, 

, 
-
-

, 
. 

, 
, , -

. -

-

. , , -
 « » -

, -
, 

. 2009 . 
) -

 XVII 
 42 , 

, 2  – -

 – .
,  20 

-
, -

, -

 [2].
 1920 . 

,  « -
» -

, 
-

, -

-
. 

,          



95

, 
, 2

01
6.

 –
 

4.

-
, 

, , 
, 

.
: 

-
-

, 
, 
, -

. 
-

.
 – -

, 

i 
, , 
. , -

, , , -
. 

. , 
,

. ,
, , 

-
. 

-
-

. -
-

. , -
, -

,
, . 

-
, 

-
. 

-

.
-

. -
-

, , 

, -
, 

 [3].

.

-
, -

, 
-

, 
2006 -

. -
, ,

 – 12.  2012-2013 
 100 , 

 9 . , 

, .
-

. 
-

, ,
, -

-

, -

.
. 

  ,        



96

, 
, 2

01
6.

 –
 

4.

2020 . -
 – -

-

:
• -

;
• , , 

;
• -

;
• 

-
, 

.
, 

. 
-

, -
-
-

-
-

. -
-
-
-

, -

, 
.
-

-

. ,
-

. 

, 
.

,          
 – 

-

-
. -

, , 
.
-

. ,
, -

, ,
-

, .  – 
, -

,
-

, -
, -

. ? -
-

. -

-
, 

,
-
-
-

. -

-

. 

. ,

-
-

, 
-

, 



97

, 
, 2

01
6.

 –
 

4.

  ,        

 [3].
, , 

, -
, -

, -
, , 

,
, -

. -
, -

 – 
.

, -
, 

. , -
-

, -
, 

.

-
-

, 
-

. 
. -

, -
, 

.

, 
-

, 

, -
. -

, -

-

.

1. 
 // -

. – , 2007. – 4. – . 68-72.
2. -

 // .
– , 2008.

3. , -
 // , .- . . – , 2010. – 2.

: , , , -
.



98

, 
, 2

01
6.

 –
 

4.
,          

:  821.512.12(81):93/94
. , ., 

      

-
. . -

, . ,
.

: , , .

-

,
. -

, -
. -

, , ,

. 
, 

, -
, 

. -
-

 « . 
, -
» [1]  (« » 1928 -

2- ) .
, -

, 
, . -

-
,

? , 
.

, 
, , , 

, 
. ,

, , -
. -

, , -
-

, 
-

» [1] – 
-

. 
, . -
: « , -

, , -
. 

, , 
, , , 

, 
.  – -

. -
-

, » [1] .
, -

, 
, . 

, , -
-

, , .

.  1927 .
» 45 -

.
, -

, -
. 

. -
.



99

, 
, 2

01
6.

 –
 

4.

  ,        
: « -

». «  –
», «

?» [2] –
 « »

.
. 

.
 « »

,
. «

, 
-

! , , 
? , , -

. 
: 

-
. , 

» – 
, 

,
, 

»,- 
. «  « » » [3]

 (« » 1928 .
3 ) 

, -
.  «  – -

», « -
, », « -

. -
, » , «

. . -
. 

. » 
, «  – 

-
» -

. . -
.  « -

, !!! : «  –
» [4] » – 

, «
. 

, , 

, . 
, , 

» [4], – 
.

» (
. « »

(1928 . 23-24 ) [5] -

. ,
, 

.

.  «

» [6]  « »,
1928 .  2-  «

» [7]  «
» 1929 .  20- -

.
», «

», « », «
» -

,
. -

-

, 

-
, , -

.
. -

, 
-

. , 
, 

, ,

.
-

. -
-



100

, 
, 2

01
6.

 –
 

4.
,          

-
, 

, -
. -

, 
.

-
-

, ,
. 

, 
-

. 
-

, . , . -
, . , . , . -

, . , . 
-
-
-

. -
-

, , 
, -

. 
-

. 

, -

. -
-

, .

, 
-

, -
, , -

, -
-

, 
-

.
-

, 

.
. 

, ,

-
, 

-
, -

, -
-

, ,
,

-
.

1. . . , 
 // . – 1928. – 2.

2. .  // . – 1927. – 45.
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Summary

In the 20s Prolog century poets and writers often appeared on the pages of periodicals with publications
devoted to issues of literature, art and culture, and actively participated in the literary discussions on va-
rious topics. Based on the above, the main objectives of this paper is the analysis and understanding of
the views of writers and poets, these discussions the participants to determine the degree of their influence
on the formation and subsequent development of the science of literature.
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  ,        
 X.700

 ISO/IEC 7498-4

. 

:  (fault management),
 (configuration

management),  (accounting management),
 (perfor-

mance management), -
 (security management). -

 FCAPS (Fault,
Configuration, Accounting, Performance, Security). 

FCAPS  – -
 (ISO), -

-
 [2]:

• (F) Fault Management / -
;

• (C) Configuration Management / -
;

• (A) Accounting Management / ;
• (P) Performance Management / -

;
• (S) Security Management / 

.

.
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, 

-
, ,
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 [3].
, -

 Windows N  Server,  –
 Novell Net W  – 

UNIX, 
.

, -
-
.
-

-
-

. -
 ( ) -

-
, -



105

, 
, 2

01
6.

 –
 

4.

  ,        

.

, -
, 

,
, 

.

-
.

-

-
, -

,

. -
, 

-
-

.

1. ., , ., . 
: . : . . .- . . , 2010.

2. https://ru.wikipedia.org/wiki/FCAPS
3.  Microsorft Windows NT: .  / . . – .:

 « »  «Channel TradingLtd.». – 1997. – 496 .
4. http://adminbook.ru/

: , , -
, , 

. -
.

Summary

To ensure the security and reliability of computer networks use technology, received the name of
network management – monitor the functioning of the testing, prevention, detection and elimination of
faults, maintenance of the network services given by the quality of service. For the system administrator,
as well as for a fire, it is important that the work he did as little as possible.
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Summary

In this article shows the relationship between the concepts of ecology and life safety. These two
concepts are closely related both reflect the relationship of man with the environment, and the impact of
the environment on human impact on the environment.
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